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Tensions Fade

o Tensions Fade: Geopolitical risks faded as the US signalled restraint
after Iran’s strikes. Softer oil and Al optimism lifted risk, weakened
the USD, and supported bonds, while UK gilts lagged amid political
uncertainty ahead of local elections.

o Limits to USD Downside: A less dovish Fed and US equity leadership
limit USD downside. Higher for longer oil favours exporters,
complicating a bearish USD view against energy importer
currencies.

o KRW may benefit from fragile ceasefire. Al, semiconductor upcycle
thematic should continue to add to support for KRW, though the
high-beta currency can still be exposed to swings should geopolitical
tensions or risk sentiments worsen.

e AUD Carry Advantage: RBA lifted rates to 4.35% with a firmer
inflation stance but signalled a pause. High carry and energy
exposure strengthen the AUD outlook, supporting further
outperformance.

Tensions Fade: Early week tensions in the Middle East have not
escalated further. The US played down the likelihood of renewed
military action following Iran’s strikes on the UAE, including an oil
terminal in Fujairah.

Lower oil prices and continued Al-driven optimism supported risk
sentiment overnight, weighing on the USD and easing inflation
concerns in rates markets. US and euro area curves bull flattened.

Gilts lagged after Monday’s holiday closure, with yields jumping to
catch up with higher global rates and reflect growing political
uncertainty ahead of the 7 May UK local elections. A fresh Labour
setback could revive leadership speculation and reignite fiscal
concerns.

AUD Carry Advantage: The RBA raised rates by 25bps to 4.35% in an
8-1 vote, a more decisive vote split from the prior 5-4 split and
returning policy to a post-Covid high. The majority, including Governor
Bullock, cited persistent upside risks to inflation and inflation
expectations as justification for tightening.

After three consecutive hikes, the forward guidance turned more
balanced. The RBA now appears to be adopting a hike-and-hold
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approach, signalling a likely pause as it assesses the economic impact
of higher fuel prices.

With the AUD now offering the highest carry in G10 FX, its yield
advantage, combined with its high-beta exposure as an energy
exporter, should continue to support currency outperformance.

Limits to USD Downside: Risk assets rebounded on de-escalation
hopes, denting USD safe haven demand despite elevated oil. A less
dovish Fed and US equity leadership limit USD downside. Higher for
longer oil favours exporters, complicating a bearish USD view against
energy importer currencies (read FX Focus: Limits to USD Downside, 5
May 2026 for more).

Asian FX. Mixed play to dominate. US-Iran ceasefire appears to be
holding for now, despite the earlier exchange of fire and fresh tensions
around UAE and Strait of Hormuz. Nevertheless, that was enough to
calm sentiment at the margin, with oil easing from recent highs. This
underscores a fragile rather than a clean de-escalation. The
differentiation theme highlighted earlier should continue to dominate.
On relative terms with USD out of the equation, oil-sensitive currencies
such as IDR, INR, PHP and THB should stay under pressure while Al/
tech proxy, TWD, KRW, and to some extent, MYR may continue to trade
on a firmer footing.

USDKRW. Room for downside. 1m USDKRW fell overnight, riding on
the fragile hold-up of US-Iran ceasefire while Al-led equities firmed. The
thematic support of Al, semiconductor upcycle should continue to
benefit KRW against oil-sensitive Asian FX. That said, KRW remains high
beta and is still exposed to swings in global risk appetite, oil prices and
USD direction. If geopolitical uncertainty escalates, KRW can still trade
weaker despite a supportive tech backdrop. Daily momentum shows
tentative signs of picking up while RSI slipped. Immediate support at
1464 (61.8% fibo retracement of 2026 low to high) before 1455 and
1447 levels. Resistance at 1478 (50% fibo), 1482 (21, 50 DMAs).

USDSGD. Sideways. USDSGD eased overnight, as sentiment recovered
after US Secretary of State Rubio said that Operation Epic Fury is
concluded, 66 days after the US and Israel began operations against
Iran. That said, US-Iran developments remain fragile and that still have
implications on oil prices and risk sentiment. Pair was last at 1.2760
levels. Daily momentum and RSl indicators are still not showing a clear
bias for now. 2-way trades likely in the interim though bias remains to
sell rallies. Resistance at 1.2770 (50, 100 DMAs), 1.28 and 1.2850 (200
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DMA, 23.6% fibo). Support at 1.2720 (61.8% fibo retracement of 2026
low to high), 1.2680 levels.

Technical Levels Table

-W e 1992 WWWH s WWW

Resistance 2 1.1732 158.456 1.3608 0.78565 0.7234 0.5932 1.3644 4525 1.273%9 61.80 ?5.50

Spot 1.1718  157.71 1.3570 0.7815 0.7206 0.5905 1.3603 4586 1.2742 61.58 95.29

Support 2 1.1658 156,80 1.3480 0.7795 07110 0.5834 1.3592 1.2723 61.46 ?5.17

Bollinger Band

Bollinger Lower 1.1657 156.84 1.3441 0.7775 0.7076 0.5837  1.3542 4500 1.2687  59.11 92.04

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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